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GECRET LT
WEST BENGAL STATE UNIVERSITY
B.Com. Honours Part-III Examination, 2020

AUDITING
PAPER-AUDA-VI

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. afe ST I0E WA ‘j“ﬁWW fac Fe7
Candidates should answer in their own words AT ST ©I T2 TG AN T
and adhere to the word limit as practicable. Tes PRI

1. (a) Discuss the advantages of Auditing. 6+7
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(b) Auditing is a dynamic science — Discuss.

3. (a)

(b)
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What do you mean by Internal Audit? State the objectives and features of an  5+4+4
Internal Audit.
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What is Test checking? State the duty of an auditor regarding this checking. 245
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What are the steps to be taken by an auditor before the commencement of an audit? 7
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Answer any one question from the following 15x1=15
Distinguish between Internal Check and Internal Audit. 5+10
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Suggest a suitable system of Internal Check in relation to Payment of Wages in a
large manufacturing concern.
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What are the fundamental Principles of Internal Check System? Discuss its 7+8
advantages and disadvantages.
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5. (a)

(b)

6. (a)

(b)

9. (a)

(b)

10.

11.
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“Vouching is the essence of auditing.” — Discuss.
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Set out in details the steps you would take and the points you would have to
consider when vouching the Cash Book.
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‘An auditor is not a valuer, but is intimately concerned with values’ — Comment
with reference to case laws.
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What are the duties of an auditor regarding the change of method of changing
depreciation?
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What are the provisions of the Companies Act, regarding the appointment, removal
and remuneration of an auditor?
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What are the Principal methods of charging depreciation on different assets? What
do you mean by Divisible Profits? ‘Dividend is to be paid only out of profit’® —
Discuss the statement.
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Answer any one question from the following

What are the Statutory Books that are required to be maintained by an insurance
company?
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In case of a life insurance company, what are the areas that an auditor should
consider?
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Prepare an Audit Programme for examining the accounts of a Banking Company.
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What is Management Audit? State the advantages and limitations of Management
Audit.
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5+10

8+7

5+5+5

T+2+6

10x1=10
6+4

10

2+4+4
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12.(a)

(b)

13.(a)

(b)

14.

15.(a)

(b)

16.
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What is called Accounting Standard?
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Discuss its advantages and disadvantages.
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Answer any one question from the following

What is Auditor’s Report?
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What are the points to be mentioned in the audit report of a company?
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Discuss the concept of ‘True and Fair View’ under the Companies Act. Discuss
how far auditor’s duties have increased as its consequence.

P SiZs SR ey ¢ WReRee B’ b wwg WEmal FE 99 FE
e wiTg i FO0! AR SNENs ST

Distinguish between Investigation and Audit.
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How would you investigate for claims under a fire insurance policy?

SR Ao Wik Sl Jistic o feeita wwe w93 9

What factors are to be taken into consideration during investigation for alleged
negligence by an auditor?
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2+8
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3+2
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